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                 Economics                
                 exercise 2b, 4 and 6                exercise 2b, 4 and 6

                Economy of Commerce – Seminar 2  1. Home has 1,200 units of labor available. It can produce two goods, apples and bananas.  The unit labor requirement in apple production is 3, while in banana production it is 2.  a. Graph Home’s production possibility frontier.  b. What is the opportunity cost of apples in terms of bananas?  c. In the absence of trade, what would the price of apples in terms of bananas be? 
 Why? 2. Home is as described in problem 1. There is now also another country, Foreign, with a labor force of 800. For eign’s unit labor requirement in apple production is 5, while in  banana production it is 1.  a. Graph Foreign’s production possibility frontier.  b. Construct the world relative supply curve . (In class: World supply in terms of  apples. Homework: in terms of bananas )  3. Assume that the demand curve is given by the relationship        =    a. Describe the pattern of trade.  b. Show that both Home and Foreign gain from trade. 4. Suppose that instead of 1,200 units of labor , Home has 2,400. How does this change the  previous results? What if Home becomes half as productive (6 for apples and 4 for  bananas) ? (Use the labor from exercises 4.) 5. “Chinese workers earn only $.75 an hour; if we allow China to export as much as it likes, our workers will be forced do wn to the same level. You can’t import a $10 shirt without  importing the $.75 wage that goes with it.” Discuss. 6. Japanese labor productivity is roughly the same as that of the United States in the manufacturing sector (higher in some industries, lower in o thers), while the United States  is still considerably more productive in the service sector. But most services are no t traded.  Some analysts have argued that this poses a problem for the United States, because our comparative advantage lies in things we ca nnot sell on world markets. What is wrong with  this argument?   
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                Fast and convenient

                Simply post your question and get it answered by professional tutor within 30 minutes. It's as simple as that!
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                Any topic, any difficulty

                We've got thousands of tutors in different areas of study who are willing to help you with any kind of academic assignment, be it a math homework or an article. 

            
	
                [image: 100% Satisfied Students]
                100% Satisfied Students

                Join 3,4 million+ members who are already getting homework help from StudyDaddy!

            


    


    



    
        	Homework Answers
	Ask a Question
	Become a tutor
	FAQ
	Contact Us
	Privacy Policy
	DMCA
	Terms of Use
	Sitemap

        
        Copyright © 2024 StudyDaddy.com

        
                        Worbert Limited -  All right reserved.

            20 Christou Tsiarta Elma 2, 22, 1077, Nicosia, Cyprus
        

    











