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Understanding Corruption
Dr. Joseph Asomah

Dept. of Sociology and Criminology, University of Manitoba



Learning Objective

By the end of the session 2, students should be able to:
1. Explain corruption;
2. Differentiate between individual and institutional corruption; and
3. Mention and explain different forms of corruption with specific 

examples.



Defining Corruption

• Corruption is generally defined as a misuse of power to serve private ends
• But what form of abuse of power can be termed “corruption”? 
• The point is that what is corruption and what is not depends on specific local 

contexts.
• For example, Klitgaard (1991) argues that corruption

“can entail acts of omission or commission; can involve illicit or licit services….The boundaries 
of corruption are hard to define and depend on local laws and customs” (p. xi). 

• Hence, there is no single universally accepted definition. 
• Varying legal and academic definitions exist. 
• For example, Brooks (1970, p. 58) views corruption as “the intentional 

misperformance or neglect of a recognized duty, or the unwarranted exercise of 
power, with the motive of gaining some advantage, more or less personal.”



• For Cockcroft (2014, p. 2), corruption “involves acquisition of money, assets 
or power in a way which escapes the public view; is usually illegal; and is at 
the expense of society as a whole either at a grand or everyday level.” 
• Official corruption: Although corruption is mostly illegal, “there are also 

forms of corruption that are technically legal, but which most of society 
regards as corrupt” (Cockcroft, 2014, p.3). 

Motives for corruption can be entwined:
• Personal enrichment
• Achieving or retaining political power, which can also be abused to ensure 

personal enrichment



Academic Definitions

Example:
• Corruption occurs “when an individual illicitly puts personal interest above 

those of the people, and ideals he or she is pledged to serve” (Klitgaard, 
1991, p. xi).
• Activity 1 - hypothetical situation:

In 2010, Mr. Paladi, a district chief executive, was given $500,000 to run the HIV/AIDS campaign.
Three years later, an audit report and further investigations show that Mr. Paladi used only
$100,000 for the campaign and the remainder for buying himself a magnificent mansion.

• Is this case an example of corruption and why?
• Well, what does the local/national law define as corruption?
• Legal definitions may be limited in scope.
• In some cases, the law sanctions corruption – hence the term “official”

corruption.



Classifying corruption

• Corruption can be described as petty (trivial) and grand 
(monumental) 
• Other forms/classifications may include political corruption, public-

sector corruption, private-sector corruption, media corruption, etc.
• Corruption can also be described as individual and institutional



Individual & Institutional Corruption

Newhouse (2014) differentiates between individual and institutional
corruption:

Whereas private gain motivates perpetrators of individual corruption, institutional
corruption is the unintended by-product of legitimate incentives such as positive media
attention, legal campaign contributions, and ultimately electoral success.

Whereas individual corruption consists of individuals’ choices to violate their duty to
act solely on the public’s behalf, institutional corruption is the institution’s failure to act
on the public’s behalf due to its dysfunctional incentive structures. (p. 561)



Individual corruption 
• Occurs if role-bearers illegally sidestep the institutional procedures 

and regulations  when performing their mandated duties for their 
private interests or that of a third party (Asomah, 2019).  



Institutional Corruption 
• It entails all [embedded organizational/institutional] “influences that

implicitly or purposively serve to distort the independence of a
professional in a position of trust” (Gray, 2013, p. 533).
• E.g., although lobbying and campaign donations are legal, they tend

to compromise the independence of the recipients holding public
offices.
• Such institutional routines that violate public trust can be referred to

as “institutional corruption.”



Four categories of institutional corruption: 
(1) “Breaches of fiduciary duty, 
(2) fraud or otherwise unfair commercial practices, 
(3) destructive firm behavior, and 
(4) mistake, inefficiency, or incompetence” (Newhouse, 2014, p. 553).



Individual corruption
• It occurs if individuals use their positions of authority/power  to 

promote private agendas against the ideals for which they are 
supposed to advance. 

Institutional corruption
• licit and illicit practices, procedures, norms, conventions, professional 

activities, routines, or policies that  violate public trust or weaken the 
organization’s ability to achieve its legitimate purpose.



Reflections on Documentaries
v Breaking The Law: Dirty Cops (Crime Documentary) | Real Stories
>What are your reflections/thoughts on this documentary?
v 2. Gangster With A Badge': Taking Down Corrupt Cops | The FBI Files | Real Responders
>What does this documentary tell us?
vA Prison Officer Smuggling Drugs and Phones Into Prison
https://www.youtube.com/watch?v=D9ylU2t-9Hs
Q1. What forms of corruption did you observe from the documentaries?
Q2. Based on the readings and documentaries, why do people engage in 
corruption?
Q3: If the criminal justice system or the law enforcement agencies are 
corrupt, what are the possible consequences for society based on the 
documentaries watched? State and briefly explain any two consequences



Conclusions

• No universal consensus on the meaning/definition of corruption – local 
context matters
• In general, corruption covers a wide range of illicit behaviors, including

nepotism, theft, graft, bribery, fraud, kickbacks, embezzlement, extortion,
pilferage, falsification of records, and influence-peddling.
• In your assignments/papers, you need to specify/explain what you mean by 

corruption
• You can draw from specific legal or academic definitions and provide 

empirical examples.
• As the documentaries indicate, corruption poses a great threat to 

individuals and society as a whole, hence the need to combat it collectively



Introduction to Corruption
Dr. Joseph Asomah



Learning Objectives

• Mention and explain different forms of corruption



Introducing Corruption

• What does the BBC article on Airbus scandal tell us?
• Airbus settles corruption probe for €3.6bn (see https://www.bbc.com/news/business-

51277946.amp)
• The BBC article speaks of corporate crime/corruption.
• In Canada, we can talk about the SNC-Lavalin case
• What you need to know about the SNC-Lavalin affair (see 

https://www.cbc.ca/news/politics/trudeau-wilson-raybould-attorney-general-snc-lavalin-
1.5014271)

• What does the documentary show or talk about?
• For example, one takeaway from the documentary is that corporate and state crime often goes 

unpunished
• According to Søreide, 2014), what does corruption mean?
• Corruption refers to “how individuals entrusted with authority to make decisions on behalf of the 

organization misuse their position for personal gain” (Søreide, 2014, p. 1).



Different forms of corruption

Crony capitalism: 
Business success is tied to close relationships between business people, 
government officials, and politicians. It comes with favoritism in distributing legal 
permits, contracts, government grants, special tax breaks, and forms of state 
intervention. 
Embezzlement – e.g., stealing state funds 
Extortion/extortive corruption:
• Service providers or government officials/institutions demand bribes (or 

unauthorized payment) in exchange for  a particular service, permit, license or 
approval for something that should otherwise be provided free or offered at a 
low cost. 
• Also, it can  indicate “a bribe demanded in exchange for the “opportunity” to 

avoid an undeserved disadvantage, such as paying a fine, even if no offense has 
been committed” (Søreide, 2014, p. 2).



Kickback:
• Secret payment to a buyer or seller who provides a contract or 

facilitates a transaction or appointment unlawfully.
• It can also indicate a situation where a supervisor or the boss “takes 

a portion of a worker’s wage in return for a certain benefit, as when a 
supervisor arranges for a worker to get a job” (Søreide, 2014, p. 2).



• Kleptocracy
It refers to “an informal system of governance in which state 

institutions are controlled by a network of allies who use their 
authority to increase their personal wealth and political power at the 
expense of the wider population. The term is associated with 
substantial embezzlement of state funds and unfair allocation of 
government-controlled contracts and rights” (Søreide, 2014, p. 2).



• Queue corruption:
Bribes offered to secure a better position in the waiting line. It results 
in unfair allocation of rights, including access to health services. 
Regulatory capture:
According to Søreide (2014, p. 2), regulatory capture is an “act of 
advancing the commercial or other special concerns of a particular 
interest group by a regulatory agency charged with regulating the 
industry or sector within which that interest group operates.” 



State capture: 
• For Søreide (2014, p. 2), it indicates “a form of political corruption in which a private interest 

significantly influences a state’s decision-making processes to gain an advantage through illicit 
and nonobvious channels. Although similar to regulatory capture, it differs because of the wider 
variety of bodies through which it may be exercised”. 

Systemic corruption:
• It is when corruption becomes “so prevalent that it is part of the everyday structure of society…. 

When the consequences of working against corruption are too high for individuals, and even 
managers, in government institutions, they adapt, rather than react to the situation” (Søreide
(2014, p. 2). 

Tender corruption (or procurement corruption):
• It occurs when bribes are given to “influence the outcome of competition for public procurement 

contracts. Bribery involved in government contracting is not associated exclusively with bidding; it 
can also take place at the planning/budgeting stage or agreed to before the tender and later 
combined with renegotiated contracts or flawed quality controls” (Søreide (2014, p. 2). 





Conclusion

• In this session, our discussions on the documentary and the readings have 
given us an overview of corruption. 
• For example, we have learned that corruption is difficult to combat 

because the corrupt powerful actors can do anything to protect the corrupt 
system from which they benefit. 
• We have also learned about different forms of corruption and general 

strategies that can be employed to combat corruption. 
• In the next session, we will deepen our understanding of corruption by 

discussing the contested meanings of corruption.
• That is the end of this presentation.
• Please stay safe!



Chapter Two: The Corrosive 
Power of Corruption

Joseph Asomah (Ph.D.)
Department of Sociology and Criminology

University of Manitoba



Session Three: Learning Objective 

By the end of this session, you should be able to
(1) Explain how power and money unfairly and unjustly operate (at the 

public expense) in some parts of the world, inflicting uncountable 
injustices, including human rights violations

(2) Propose at least one possible solution to counter the injustices 
created by powerful corrupt network of actors



Reflections on Forum Discussions – Some 
Highlights

“Why are the people who are trying to do the right thing being prosecuted rather than the 
people who are actually committing the crime?” (Emily Owens, 2020)

“The documentary…changed my incorrect assumption that corruption only takes place in 
impoverished countries. Many examples of global corruption involve tax evasion and money 
laundering– it is clearly rooted in money.” (Essman Hassan, 2020).

“A government [esp. politicians] is more willing to persecute a person exposing injustice, rather 
than end the injustice that provides funding and financial support.” (Amber Cormier, 2020)

*This is a possible project on the Canadian case:
“I am interested to know what laws are in place in Canada to protect whistle-blowers and how 
they are enforced…”(Justine Thomas, 2020).



Reflections on Forum Discussions – Some Highlights 
(*Continuation)

[The documentary] “kept me thinking about how different people and media manage 
news.” (Kaki Wong, 2020)

***Calls attention to the political economy of the media – e.g., money and power can filter news that come to the public 
domain

Useful references:
1. Asomah, J. Y. (2020). Democracy, the Public Sphere, and Power elites: Examining the Ghanaian Private Media’s Role in 
Political Corruption.  Critical Studies In Media Communication, 37 (3), 221-237. 
2. Habermas, J. (1989). The Structural Transformation of the Public Sphere. MIT Press.
3. Herman, E. S., and N. Chomsky. (2008). Manufacturing Consent: The political Economy of the Mass Media. London, UK:  
Bodley Head.
4. Mills, C. W. (1999). The Power Elite. Oxford University Press.

**(1) The political elite, (2) the corporate/economic elite , and (3) the military/security/law enforcement elite

“In conclusion, this documentary and the article have been an eye opener to global corruption, 
the legal system and what happens on the inside.” (Emmanuella Idemudia, 2020)



Reflections on what is corruption - Highlights

“Individual corruption is when an individual [a powerholder] chooses to breach their
role to aid private agendas. It takes place when an individual uses their power of
authority to benefit something that goes against their initial role.”

“…institutional corruption occurs when the institution fails to aid the public as a result
of its defective system. It decreases the public’s trust in the corporation to fulfill its
duty” (Stephanie Steward, 2020)

“1) Petty Corruption: This would be something minor such as illegal bribes in smaller
amounts.
2) Grand Corruption: An example of this would be on a bigger scale such as bribes in
the form of major projects between elected officials.
3) Political Corruption: This form of corruption could be a government employee [e.g., 

ruling political elites] committing an illegal act with their power for personal gain.”    
(Katelyn Irish, 2020) 



The Corrosive Power of Corruption

• In this chapter, Cockcroft (2014) uses specific case studies to illustrate 
the corrosive power of corruption. 

• These case studies include  (1) Nigeria, (2) Peru, (3) Indonesia, (4) 
Russia, (5) China, and (6) Mexico 

• Take note of the key architects (fixers and beneficiaries) and those 
bought/co-opted to provide cover ups.



• Now, across all the case studies in chapter 2,
1. Is there any pattern of the nature of crimes committed?
2. Is there a pattern regarding the kinds of actors involved in the 
commission of corruption?
3. Is there a pattern of methods/tactics/strategies used for corruption?



Brazil – Political Financing Issues
• Political/Campaign financing – Paulo Cesar Farias (known as PC) was 

the fundraiser for Fernando Collor de Mello
• PC raised US $100 million for campaign financing, helping Fernando 

Collor de Mello to come to power in 1989 in Brazil
• PC also raised d additional money ($60 million) for business purposes 

and became a financial fixer for Fernando
• Because of his connection with the president, PC was also able to 

build nearly US $ I billion using nine separate companies based in 
USA, Europe and the Caribbean
• Some of PC’s companies were involved in drug smuggling 
• Fernando (the president) was impeached because he was obtaining 

illicit financial gain both as bank deposits and material goods and 
services, so he left the country with his wife



• And PC also left the country but was later arrested, returned to Brazil and convicted
• But PC’s 11-year sentence was reduced/commuted to  less than two years and was given 

some freedom (e.g., enjoying the company of his girl friend Suzana Marcolino) – Both 
were murdered

• Also, Fernando later returned to Brazil and re-entered politics after serving a ban of 8 
years

• Lack of transparency in political financing is not only a problem in Brazil but also in most 
democratic countries

• For example, see this article: US Republicans block bill seeking to end ‘dark money’ 
in politics ( available at https://www.aljazeera.com/amp/news/2022/9/22/us-
republicans-block-bill-seeking-to-end-dark-money-in-politics)

• The point is that political financing contributes to both individual and institutional 
corruption



Nigeria

• Nigeria is mostly characterized by corruption
• For example, General Ibrahim Babangida who ruled the country for seven 

years had US $12 billion in secret accounts he controlled.
• He also planned to hand over power to elected politician that would favor 

his network of northerners, so Moshood Abiola, a southern business 
tycoon who won the 1993 elections, was not allowed to assume power.
• Another example is General Sani Abacha who took office – Abacha and his 

government were also very corrupt – a typical case was the investment in 
liquefied natural gas (LNG) that involved multinational companies, 
independent lawyers, and government ministers.
• Corruption has characterized both military and civilian forms of 

government in Nigeria.



Peru

• Alberto Fujimori was the president from 1990 to 2000 and failed to address endemic 
corruption as promised. 

• Instead, he ended up perpetuating corruption on an even a larger and systematic scale.
• For example, through Vldimiro Montesinos (a veteran of military intelligence and 

established secretive financial fixer), Alberto received a campaign contribution of US $1 
million from Pablo Escobar, the leader of Medellin (the Columbia drugs cartel)

• After assuming office, Fujimori and Montesinos raised money from arms dealing, drugs 
trafficking, and privatization of state resources – e.g., privatizing state owned mines (all 
to benefit a small elite in political, military and corporate circles)

• Montesinos was also good at diverting public funds to serve private interests – for 
example, US $40 million per year in 1991 and 1992 for the joint US/Peruvian anti-drugs 
program was diverted to finance political assassination, phone taps and party finance

• Montesinos made and filmed corrupt deals with military officers, congress members, and 
the private sector (e.g., the media)



• In April 2009, Fujimori was sentenced to 25 years in prison for 
ordering military death squads to engage in killings and kidnappings 
(indicating human rights violations) when he was president
• Fujimori  was also found guilty of channeling millions of dollars of 

state funds to Montesinos during his presidency, and was given an 
additional seven-year sentence (see 
https://www.britannica.com/biography/Alberto-Fujimori)
• The ex-Peruvian spy chief (Vldimiro Montesinos) was also arrested, 

tried, and convicted (see https://www.bbc.com/news/world-latin-
america-37494079)



Indonesia
• Haji Mohammad Soeharto (or General Suharto) seized power and ruled Indonesia from 1967 to 

1998 – (he resigned under public pressure)
• Because of his three-decade long rule, General Suharto and his family were able to built a large 

family fortune estimated at US $15 billion 
• His six adult children owned/controlled for example major assets/investments from shipping to TV 

stations, toll roads, banking, airlines, and mobile phone infrastructure, hotels  in the country
• How did Suharto succeed in enriching his family, holding the country together, and ensuring GDP 

growth of more than 5% per year?
• The formation of Golkar, Suharto’s political party, ensured his five consecutive electoral victories 

between 1973 and 1998.
• The deals (especially those in forestry, power and banking sectors) that Suharto facilitated helped 

finance the party
• Because of political resolve, institutional reforms, and the creation of Corruption Eradication 

Commission (KPK) and a new investigative bureau (Tipikor), some cases have been prosecuted 
successfully from 2004 to 2010 – 42 MPs and 8 ministers

• But the corrupt network created during Suharto’s reign is still believed to be influential



China and Mexico

China:
• Zheng Xiaoyu, one-time director of the State Food and Drug 

Administration in China, was executed on 10 July 2006 because he 
received bribes from drug companies, compromising his duty to 
ensure safe and effective drugs.
• Between 1998 to 2006, he obtained US$850,000 in bribes – a large 

portion of these bribes were paid through a consulting company 
established in Shanghai by his wife Naixue and his son Hairong.
• Read the case studies on China and Mexico



Conclusions
• In this lesson, we have briefly looked at how power and money operate in both developing and 

developed countries – corruption is everywhere
• There are several takeaways from this session.
• E.g.: One takeaway is that corruption (or the abuse of power to serve private agendas) can have 

damaging consequences for victims (far and near – drugs trafficking and victims of political 
assassination squad) and perpetrators.

• Such damaging consequences must encourage everyone abstain from corruption and to do what 
they can to help combat corruption

• Another takeaway has to do with how political financing undermines accountable government, 
resulting in individual and institutional corruption

• In Indonesia, Nigeria and Peru, one takeaway is that corruption is driven by political survival and 
personal enrichment

• In Mexico, one theme is that drugs cartel are able to buy political support, enabling them to do 
their drug business

• The cases also show that the actors involved range from government officials and politicians, to 
military and law enforcement agencies, and corporations (local and international).

• The cases also show that the actors involved range from government officials and politicians to 
military and law enforcement agencies and corporations (local and international).

• That is the end of this session! 

• Please stay safe!



The Secret Trades
Dr. Joseph Asomah (Ph.D.)



Session Objectives

By the end of this session,  you should be able to:
(1) Explain the nature and different kinds of secret trades with 
international linkages; and 
(2) Discuss the role of globalization, organized criminal networks, and 
politicians or top government officials in secret trades. 



Reflections on Forum Discussions

The Power elite: 
• Global corruption is incredibly difficult to control, much like the powerful elite. In each example covered

throughout the reading and documentary, politicians and industry leaders who claim to be anti-
corruption [fighters] or promise to make great changes to the system routinely fall into the pockets of
big business. Corruption is a feature of our society’s modern globalization efforts and is not solely a
localized phenomenon of a few actors. Corruption does not merely take place on one country’s soil, but
grows in offshore accounts, in hidden money exchanging hands, and in private back-door industries
such as drug trading or falsified passports. (Ethan Babineau, Sept. 2020)

• There is definitely a pattern regarding the actors involved in corruption throughout the world. For
instance, in Nigeria, General Ibrahim Babangida collected a sum of USD 12 billion in secret accounts.
Peruvian ex-President Alberto Fujimori received a USD 1 million campaign contribution from leader of
the Medellin cartel, Pablo Escobar…. In Mexico, the issue has always been the link between politics and
drug cartels that are allowed to buy the support of politicians. In all the cases, there’s a clear pattern
between corruption and politics, mainly including the association with political survival and personal
enrichment. (Claudia Cuevas Aguiar, Sept. 2020)

• The powerful associate together to create corruption within society. As we came to learn in the
documentary, activists that attempt to stop corruption face serious factors such as, threats, torture, and
death. (Stephanie Steward, Sept. 2020).



Reflections Continued

• Elite embedded networks, greed, and organized crime: 
• Fujimori was part of the organized crime network that interacted with Pablo Escobar’s 

drug and arms cartel because of personal interests. Once the Peruvian government 
started making deals with Escobar, Peru was permitting the guerilla, money laundering, 
and violence to enter the territory. No one was really looking out for the people and 
their wellbeing because politicians were making deals… (Maria Hidrobo,  Sept. 2020) 



Globalization, Secret Trades, and Global Corruption

Demand/market for:
1. Natural resources –e.g., oil, coltan, gold, diamond, and timber (e.g., in the Democratic Republic of 

Congo, illegally mined coltan by armed groups finds its way into the global market for mobile phone 
production); Charles Taylor and “blood” diamond – the case of Sierra Leone

2. Drugs trafficking – e.g., the flow of cocaine into the USA (estimated to be about US$60 billion per 
year); production sites in countries such as Mexico, Columbia, Jamaica, and Afghanistan

Examples:
(a) Toronto Police announce largest drug bust in the city's history; 61M worth of drugs seized
• See https://www.youtube.com/watch?v=hNtbbg1YjUE
(b) NDLEA Bursts Cocaine Worth $278m In Lagos – see https://www.youtube.com/watch?v=NXasRbqsffo
*Corruption at the top level of government is involved in most cases such as:
-Tajikstan (where President Emomali Rahmon is accused of centralizing drug-trafficking routes and to 
ensure that few cases get to the courts – see Cockcroft,2014,  p. 54)



Globalization, Secret Trades, and Global 
Corruption
3. Human trafficking and illegal trade in human parts from both live and 
deceased humans (1995-2005, “30 million women and children were 
secretly trafficked in South East Asia” – Cockcroft, 2014, p. 52). 

4.    Illegal arms sale, ending in the hands of non-governmental militia 
groups (e.g., Boko Harm); *As wars are initiated to control resources, 
they also create market for weapon manufacturers



• The hallmark of organized crime networks (mafias or criminal gangs) 
is their “willingness to break the law and to use violence, and 
particularly murder as a basis for their establishing their economic 
power” (Cockcroft, 2014, p. 54).
• As a common strength, the organized crime networks use “both 

legitimate and illegitimate  channels to hide and secure their wealth” 
(Cockcroft, 2014, p. 54)
• So, they take advantage of the increase in offshore centers and other 

secrecy jurisdictions, showing one of the ways that globalization 
facilitates secret trades



Struggles for Resources & Political 
Power/Influence
The Libyan Case Study:
The killing of the former Libyan military leader ( Muammar Gadaffi) in 2011 led to two 
major actors fighting for power:
• (1) United Nations-recognised Government of National Accord (GNA), based in Tripoli –

supported by Turkey in particular
• (2) Khalifa Haftar’s self-styled Libyan National Army (LNA) – supported (often secretly) by 

countries  such as France, Russia, United Arab Emirates,  and Egypt
• In the process, the Libyan arms embargo instituted by the UN was not fully respected 

because  some international actors sought to protect their parochial interests regardless 
of the deadly consequences for the Libyan people. 

Read: 
(a) Libya’s war: Who is supporting whom at

https://www.aljazeera.com/news/2020/01/09/libyas-war-who-is-supporting-whom/



Governments, Global Corruption, & 
Organized Crime
• A collapse of a government create opportunities for organized 

criminal networks (as in Somali pirates in the Indian Ocean), 
dishonest corporations, and non-patriotic politicians/top government 
figures to collaborate in commission of crimes
• But with the presence of a strong government, corruption and 

organized crime can thrive because of the links between organized 
crime, corporations, and dishonest top government officials
• In some cases, independent organized criminal gangs use their money 

to buy government influence or install their allies in government. 



• In other words, some of these organized criminal networks have ties 
to individuals in government and in some cases, they have taken over 
the government.
• In Russia, the long-serving mayor of Moscow, Yuri Luzhkov was widely 

believed to have ties to criminal gangs, allowing them to enjoy state 
protection and operate often with impunity 



Conclusions

• Organized criminal networks use both legitimate and illegitimate channels 
to build and secure their wealth
• For example, they use money to buy political support and enjoy protection 

from state authorities, including politicians and law enforcement agencies
• Collapse of governments or governments near collapse also create 

opportunities for organized crime to thrive
• Globalization has created the demand/market for secret trades as in illegal 

arms sale, human and drug trafficking, and coltan from conflict zone in 
DRC. 
• That is the end of this session! Please stay safe!!



Victims of Corruption
Dr. Joseph Asomah (Ph.D.)
Department of Sociology

U of M



Learning Objectives

• By the end of this session, you should be able to discuss the impact of 
corruption on the following:

1. The individual;
2. UN Millennium Development Goals (MDGs) or the Sustainable 

Development Goals (SDGs); and
3. The wider society (either local or the global society) 



Highlights of Forum Discussions on Secret 
Trades

Question #1 (takeaways from the news article and the documentary):
1. The UAE, Egypt, Saudi Arabia, Sudan/ Jordan, and allegedly France have been supporting
Khalifa Haftar in his battle to overthrow the Tripoli GNA. I say allegedly for France as they
claim they wanted to encourage a peaceful resolution but had their missiles found at a
base used by Haftars army. In addition, a French helicopter crashed in a city in Libya which
was coined a "dangerous intelligence operation" which counters the stance that France
said they initially had.
2. Italy, which wanted to stay neutral in the situation, had consulted France against
supporting or getting involved in the matter with Libya but France may have had another
private agenda as some believe France tried to "usurp" Italy's oil position in Libya and may
have had secret ties with Haftar to obtain this goal if he had succeeded in taking over
Tripoli. (Nicole Melanson, September 2020)

*Economic interests at stake – e.g., oil control, boosting arms trade, or 
exchanging arms for oil



• …Libya is currently a battleground for geopolitical influence. On the side of the UN
recognized government is Turkey and Qatar…to become a major player in the
Mediterranean Sea. The opposition side of general Haftar is supported by France, the
United States, Russia, Sudan, and all the major Arab powers….These nations have offered
both direct and indirect military support…

• …the complexity of the situation in Libya. This is one of the rare circumstances where
the United States and Russia are supporting the same side, especially ironic with the
involvement of the Wagner group which failed in its attempt to attack a U.S military base
in Syria. (Jiayu Liang, September 2020)



• Question #2 (violations of the Libyan arms embargo):
• According to the article, the countries that have violated the Libyan arms embargo are 

United Arab Emirates, France, Sudan, and Turkey. Firstly, United Arab Emirates supplied 
Haftar with advanced weapon systems in violation of a 2011 UN arm embargo.

• Moreover, there are also concerns that France is providing Haftar with military
support. In June, US-made Javelin missiles belonging to France were found at a base
used by Haftar’s troops in the town of Gharyan, located some 80km (50 miles) south of
Tripoli. Tunisia’s border guard in April denied entry to 13 French nationals attempting to
cross into its territory after the group failed to disclose weapons it had in its
possession. (Claudia Cuevas Aguiar, October 2020)

*The common thread is that each country involved is apparently fighting for its 
national interests (including economic and political influence) – not the human 
rights of the Libyan people



Question #3: (what you learned from the required readings)
• ...global corruption is so hard to track down and stop because politics, economic
power, and corrupt network are very strongly linked….In some way, they believe
that the law applies to everyone except for them.

• Second, corruption is so profitable and, in some cases a necessity, that people
actually make a living out of it. In no way I support corruption, but the Somalian
pirates have no other source of income because their natural resources and part of
the ocean were contaminated to the point where they can not even fish in order to
feed their families. As it was mentioned in the reader, their part of the ocean was
contaminated by big shipping companies who wanted to reduce their costs and
ended up eliminating the livelihood of thousands of families. However, I do not
support any type of corruption because corruption only generates more and more
corruption all over the world. (Maria Hidrobo, September 2020)



• Question #3 (takeaways from the readings): 
1. Human trafficking is in fact, nearly as common as the use of drug trafficking in corrupt
governments. The reading stated that in between the years of 1995 to 2005 that roughly
30 million women and children had been used for illegal trafficking in Southern Asia,
particularly in China. This is a shocking but eye-opening fact, as I had not realized that
human trafficking held as much importance in illegal trades as trafficking drugs did.

2. In some instances, gangs and the mafias that are the (main) perpetrators of illegal
trafficking have political party members involved. One example that is given in the reading
of this is that it was believed that the mayor of Russia (Moscow Yuri Luzhkov) had ties with
the most notorious, criminal gangs. (Carmelita Duffy, September 2020)



• Question #4:
Turkmenistan border officials ended up being executed by corrupt politicians for refusing shipments of heroin
from Afghanistan. In Tajikistan, drug trade routes were centralized, and drug seizures were reduced over the
years, leading many to believe the drug trade was heavily government-manipulated. Kyrgyzstan saw a revolution
and new president, but the drug trade continued to prosper, and thirty-six percent of drug users got their supply
from police. Criminal enterprises, like South East Asia’s, have roots in the secret dealings of powerful elites, and
industry leaders will often handpick those for political favor that they believe will most benefit their business.
(Ethan Babineau September, 2020)

Turkmenistan local border guards that opposed illegal heroin shipments from Afghanistan were killed. Senior
political officials ordered [their killing]…. [Despite]President Gurbanguly Berdimuhamedow’s anti-corruption
initiatives like EITI, drug trafficking did not reduce.
There is confirmation that drug trafficking “has been appropriated by the government of the central Asian
republics as a means of bolstering their power and adding to the resources generated from natural gas and oil”
(p.52). Not only that but illegal trading also means human trafficking in South East Asia as 30 million women and
children were trafficked from 1995 to 2005. Organized crime and corruption collaborate. (Stephanie Stewart,
September, 2020)

When the Turkmenistan border guards tried to stop the entering of an illegal shipment of heroin they were found 
dead, which was ordered by a politician that was attempting to get the drugs through the country….These case 
studies show that corruption is often done to benefit people in a position of power, and they will do what is 
needed in order to continue their ways of corruption…(Taylor Clark, September 2020)



Victims of Corruption: Introduction

• Since the start of this course, you have gained exposure to the issue 
of global corruption.
• For instance, we know now that corruption is everywhere in both 

developing and developed countries
• You should also be aware now that corruption affects both our 

human and environmental security (e.g., global warming or climate 
change), either directly or indirectly 
• In this session, we are going to focus more on how corruption can 

affect us as individuals and our local and global society of which we 
are a part. 



Victims of Corruption

A report of a commission on “the state of corruption Tanzania” provides the 
following insights:
In relation to education: “Corruption is demanded and given during registration of 
children in schools; to enable students to pass exams; to enable students to obtain 
placements in secondary schools and colleges… Moreover, teachers give bribes in 
order to be promoted, to be transferred and to be given placements.”
In relation to health: “Patients are forced to offer bribes at hospitals in order to be 
treated, x-rayed, allocated a bed in the ward or operated upon.”
At the level of the leadership:  “Leaders who are supposed to take important 
decisions are bribed by businessmen in order for them to take decisions which are 
in the interests of those businessmen, interfering in executive decisions like the 
allocation of plots in areas not permitted by law.” (see Cockcroft, 2014, p. 60)



• On the adverse impact of corruption, the former 
United Nations secretary-general Ban Ki-Moon said
the following:

When public money is stolen for private gain, it means fewer resources to build 
schools, hospitals, roads and water treatment facilities…Corruption enables 
fake or substandard medicines to be dumped on the market, and hazardous 
waste to be dumped in landfill sites and oceans. The vulnerable suffer first and 
worse. (See United Nations, 2009) 
(https://www.un.org/sg/en/content/sg/statement/2009-12-09/secretary-
generals-message-international-anti-corruption-day)



Reading Tasks

• As you do the readings and watch the short documentaries, please take note of impact of local 
and global corruption on the following:

1. The Impact on the Individual 
Think about:
• The human cost, including deaths due to failure to enforce laws because of global corruption
• Access to justice, security, and social services, ranging from education to better and affordable 

healthcare, quality food, portable water, job opportunities, and protections from violence.
2. The Impact on UN Millennium Development Goals (*the target year was 2015) and now the UN 
Sustainable Development Goals (SDGs) to be achieved by 2030 (see https://sdgs.un.org/goals)  
• These goals constitute a shared vision and a blueprint for a more just and peaceful society and 

cleaner environment. 
• The goals focus on wide-ranging issues, including eliminating health and education disparities, 

reducing poverty and hunger,  eradicating infant and maternal mortalities, increasing access to 
portable water, promoting gender equality, ensuring environmental sustainability, etc. 



3. Ramifications on the Wider Society
As you do the readings and watch the short documentaries, examples of areas to 
consider include:
(1) Health Care – e.g., counterfeit/sub-standard/fake drugs; HIV anti-retroviral 

drugs given to big men who can pay bribes as in the case of Nigeria
(2) Education – e.g., payment of bribes for admission; teachers paying bribes for 

placement and promotion; “actresses, business leaders and other wealthy 
parents charged in U.S. college entry fraud” (see the New York Times) 

(3) Agriculture – e.g., dam managers create water uncertainty in Nigeria to 
increase  bribe  payments they receive from small-scale farmers

(4) Construction – e.g., buildings/bridges collapsing because inspectors did not do 
their job well because they have been bribed; “Corruption caused the collapse 
of buildings in 2017 Mexico City earthquake, a new report finds”

(5) Public Procurement (e.g., award of state contracts based on kickbacks)
(6) National Resource Management and Distribution



8. Human and Drugs Trafficking (for details on human rights, see 
https://www.ohchr.org/Documents/HRBodies/HRCouncil/AdvisoryCom/Corruption/OHCHR.pdf)
9.  Law Enforcement/ Judiciary 
11. Economic Dimension – e.g., businesspeople bribing leaders to influence key decisions to advance their 
interests as in Tanzania report of the commission on the state of corruption in the country; government losing 
money for bloated contracts; does corruption promote economic growth?
12. Climate Change or the Environmental Dimension –e.g., effects of illegal mining and logging (check out 
illegal mining in Ghana at https://www.youtube.com/watch?v=CkDxY3E_9ek; an investigative journalist Edem
Srem provides insights)

13. Proliferation of Arms – e.g., as in the Libyan case, the lack of respect for arms embargo because of global 
corruption linked to economic and political interests fuel violence and endangers global security. As we know, 
the collapse of government also has serious implications for terrorism and human rights violations
14. Undocumented Migration  - e.g., violence and poverty created by global corruption often trigger 
undocumented migration 
*Although some of these themes overlap or are inter-dependent, they are useful in structuring our thoughts 
and papers to write



Conclusions

• In this presentation, we have briefly examined areas to focus on regarding the 
impact of global corruption.
• We have drawn attention to the impact on the 
(1) the individual,
(2) UN Millennium Development Goals (MDGs)/ Sustainable Development Goals 
(SDGSs), and 
(3) the wider society.
Next, please watch the short documentary, and do the readings (if you haven’t’ 
done so yet). 
Please stay safe!



Constant Values, Changing 
Standards 

Dr. Joseph Asomah
Department of Sociology, U of M



Learning Objectives

By the end of this session, you should be able to answer the following 
questions:
1. Historically, is there any evidence that almost every religious values do 

NOT permit corruption? 
2. If religious beliefs/values that often inform personal and public life 

standards reject corruption, what then causes the failure to uphold 
private and public ethics?

3. Is corruption a consequence of a weak structure (system), a lack of 
agency,  individuals’ inability or failure to exercise their agency or a 
combination of these factors?

4. Is there any relationship between colonialism and corruption in 
postcolonial states?

5. What has been the role of the press in corruption?



Reflections on Forum Discussions

The Individual
…Corruption has managed to get into everything, even things that are so basic
like education, housing, and clean water. For example, after the earthquake that
occurred in April of 2016, many families lost their homes and all their
belongings because the buildings were not built with the proper cement and
materials for an area that experiences natural disasters extremely often…. Of
course, construction companies will make corrupt deals in order to reduce
costs and maximize profits. (Maria Hidrobo, October 2020)



• Impact of Corruption on Health Care
• Corruption in health care has caused many deaths per year alongside billions

of dollars worldwide. Corruption in health care has caused a total of $455
billion dollars of the $7.35 trillion used on health care annually to the fraud
and corruption that occurs. Alongside the current loss of money for health
care, there has been an accumulated amount of deaths upwards of 140,000
deaths can be explained due to corruption. The Government underfunding
the health care system and lack of transparency in the government can create
lots of corruption to spread within many factors. (Momin Haq, October 2020)

• See The Critical Health Impacts of Corruption at 
https://www.ncbi.nlm.nih.gov/books/NBK535646/



• 3) Health Care – drugs not getting to those in critical need
Regarding victims of corruption and health care, many individuals in corrupt states must bribe their way to
the best health services. For example, when money was donated towards retroviral drugs for HIV/AIDS in
Africa, it was meant to ensure that those who needed access to the drugs and treatment could obtain it for
a low price. However, the antiviral drugs were being sold to the wealthier victims and those who were less
fortunate had difficulties obtaining the drugs.
Also, In 2006, only around 10 percent of the 200 000 target group had received the antiviral drug. The rest
of the donation money from the US and UK (which was initially around 48 million) was embezzled by
managers of the nongovernmental organizations that managed the money. (Alexandra Emery, October
2020)

• Counterfeit drugs:
An example from the reading regarding the impact on corruption in the field of health care, is the
counterfeit drugs that were made in China.
In China, there is a grey area which causes lots of room for conspiracy between local drug companies and
hospitals since doctors can choose who they have contracts with, which causes an issue with counterfeit
and sub-standardized drug use. Before doing this reading, I did not realize that counterfeit drugs were such
a large part of corruption within the world of health care. In the reading, these drugs account for an extra
200-300 thousand deaths each year. That statistic truly shows how corrupt the health care system can
be. (sabelle Gaudet, October 2020)



• 18. key things learned - Education & Agriculture
• Corruption committed by local and national elite class affect poor people the

most. Corruption can damage many family’s lives through a combination of effects
just like in the case of Juma and Fatma. In Sub-Saharan Africa, primary education is
supposed to be free almost everywhere. However, 72 million children were not in
school. This is due to corruption; 44% of parents had to pay bribes to teachers to get
their children into school. This affects the poor as they don’t have the money to
bribe teachers to get their child into school so instead, the kids lose out on
education.

• I also learned that agriculture is rigged against small-scale farmers. Farmers
engaging in irrigation schemes need the creation of dams to provide
water. However, canal managers work to do the opposite objective of their job,
“instead of reducing water uncertainty they artificially increase it if they wish to
maximize bribe revenue” (p.77). Between 1999 and 2004 29 dams were created in
Ghana however, by 2006 only five were in use. This was due to corruption and once
again, the elite are creating profits and hurting the small-scale farmers. (Stephanie
Stewart, October 2020)



Education – corruption characterizing college admissions
• After this weeks material, I realized how the education system can be

influenced by corruption. For example, people could bribe schools with
money to be able to get in, or bribe the teachers with something in exchange
for better grades. This has such a negative impact on the education system,
because someone with a lot of money can pay their way to the top, and
someone without the money may not be able to excel in school if they would
without the corruption of education systems. (Sarah Gorman, October 2020)

• See New York Times (2019). Actresses, Business Leaders and Other 
Wealthy Parents Charged in U.S. College Entry Fraud at
https://www.nytimes.com/2019/03/12/us/college-admissions-
cheating-scandal.html



• The impact of corruption on Human rights
• …it is clear to see that corruption impacts nearly every aspect of life. One aspect I

found particularly interesting would be corruption’s impact on Human rights. As
stated in the OHCHR article "Corruption undermines the fairness of institutions and
processes and distorts policies and priorities…. Corruption impacts on the ability of
the State to protect and fulfil its human rights obligations and to deliver relevant
services, including a functioning judiciary, law enforcement, health, education, and
social services".

• …health professionals may sell medication or demand payments for health services 
that should have been free, which leads to poorer population health outcomes and a 
dysfunctional health care system… (Abigail Cameron - Monday, 5 October 2020)



Taxation – tax evasions lead to revenue shortage for critical public infrastructure 
• In 2016 a whistleblower who went by the alias of John Doe released the Panama Papers
which were over 11.5 million documents that showcased tax evasion, fraud, avoiding
international sanctions and the use of tax havens by over 214,000 shell corporations. These
documents showed the elite of society are able to hide their money in tax havens in order to
avoid being taxed by the nation that they actually live in. The use of tax havens and the other
illegal activities that entails are corrupt by those who use them because they reap all the
benefits of the country that they live in but they do not pay taxes that pay for the
infrastructure of that country. (Jonathan Newton, October 2020)

• See The Guardian (2016), What are the Panama Papers? A guide to history's 
biggest data leak at

https://www.theguardian.com/news/2016/apr/03/what-you-need-to-know-about-
the-panama-papers



• Now, based on all that we have learnt so far, including your 
contributions, is corruption good for society? 
• Well, this question can be somebody’s term paper topic.



Introduction

• What are some of the key things or events that struck most while reading 
the textbook?
• What did you learn about the two of the most powerful union bosses in 

American history?
• Union bosses that had links with mafia (criminal organization/networks) in 

America – Dave Beck and Jimmy Hoffa of the Teamsters Union (North 
American trade Union)
• Bobby Kennedy (John Kennedy’s brother) - a young advocate who got the 

chance to serve as the Chief Counsel to the Senator McClellan’s Committee 
investigating the Teamsters
• Bobby was concerned that organized crime influencing labour relations, 

business, and politics
• So, Bobby Kennedy helped in the jailing of Beck in 1957



• Kennedy then focused on Jimmy Hoffa (who was Dave Beck’s success).
• Bobby was convinced that:

• Hoffa had shifted democratic procedures within the Union , had ordered the beating and very possibly the murder of union rebels, had
misused the union funds to the amount of at least $95 million, had taken money and other favours from employers to promote personal
business deals, had bought gangsters to consolidate his control and had tempered with the judicial process in order to escape prosecution.

• But since it was difficult to deal with Hoffa and his associates, Bobby later resigned from his counsel position and wrote a book 
titled The Enemy Within.

• In 1962, Bobby Kennedy was appointed Attorney General by his brother John Kennedy, so Bobby returned to the issue of organized 
crime

• As a result, Hoffa was convicted in 1964 and was sentenced to 13 years in jail in 1967.
• What lessons can we learn from Bobby’s campaign to combat organized crime and its corrupt influence on labour relations, 

business, justice system, and politics?
• One of the lessons is that leadership matters – e.g., Bobby ensured that the justice system worked as expected, showing an 

alignment of standards with ethics.
• So, how do we come to learn about:  
(1) What is right and wrong?
(2) What you or society values? 
(3) And (ethical/legal) standards expected in specific situations as in school environment or the justice system?



Constant Values, Changing Standards: 
Historical Context of Corruption 
• In this session, our focus is on understanding some historical context of 

corruption, particularly regarding the relationships between religious 
ethics, personal/public standards, and corruption.
• First, is there any evidence that almost every religious values do NOT 

permit corruption?
• What do the given examples in the textbook (Judaic, Islamic, Hindu, 

Protestant, and Confucian teachings/traditions) tell you?
• Well, ethics often have their origins in various religious values, principles, 

and beliefs – e.g., Islamic, Hindu, Judaic, and Protestant
• Historically, what is common across almost all different religious beliefs is 

that NONE of them seems to support corruption. 



• For example, in the Judaic tradition, God decreed the following for judges:
You must not distort justice; you must not show partiality; and you must  not accept bribes, for a 
bribe blinds the eyes of the wise and subverts the cause of those who are in the right. (cited in 
Cockcroft, 2014, p. 81). 

• Thus, in the Judaic tradition, God does not countenance corruption 
• But does that mean that religious bodies are immune to corruption?
• Martin Luther’s breakaway from the Roman Catholic Church that led to 

Protestantism was because of violations of religious ethics – i.e., 
corruption/abuses in the Catholic Church at the time
• The Reformation – the 16th-century movement led by Luther demanding 

reforms in the Roman Catholic Church to address abuses/corruption



• However, for most of the religious bodies, including traditional 
religion, corruption is synonymous with dishonesty, and so, they urge 
their members to desist from corruption.
• We also know that religious values (or moral principles) tend to shape 

personal and public ethics – our understandings of what is right and 
wrong, what is allowed and what is not, what is acceptable and what 
is not



• For Confucian tradition, the contract between the state and the citizen can 
be ended if the Prince (or the ruler) acts corruptly.
• In the Islamic tradition corruption is not permitted within or outside of 

government. 
• For example, Caliph Umar ibn Abd al-Aziz ruled:

I am of the view that the ruler should not trade. It is also not lawful for the officer to
trade in the area of his office because when he involves himself in trade he
inadvertently misuses his office in his interests and to the detriment of others, even if
he does not like to do so” (as cited in Cockcroft, 2014, p.83)

• And Caliph Umar ibn al-Khattab adopted assets declaration measures for 
office holders by recording officials’ assets at the time of appointment, and 
confiscating “partly or wholly whatever they added while in office on 
suspicion of benefitting from public appointment” (Cockcroft, 2014, p.83)



Examples of how corruption was dealt with
• Roman Republic, creating spending limits and strengthening electoral laws (eg banning 

expensive dinners and gifts by wealthy candidates) to prevent vote buying via bribery 
were put in place

• Martin Luther and his 95 propositions also indicted Roman Catholic Church and was 
excommunicated; Martin was pressing for an ethical tradition that avoids hypocrisy and 
embezzlement 

• Francis Bacon and King James  of England – King James declared a corruption-free 
judiciary; Bacon appointed Lord Chancellor and was found later to have engaged in 
corrupt acts (e.g., taking bribes, which he confessed following initial denials. 

• Bacon was treated leniently (eg fined 40,000 pounds, imprisoned at the King’s leisure, 
banned from holding office again and from parliamentary elections) compared to 
previous cases in which judges were executed because they took bribes. 

• However, King James believed that the punishment was too severe.
• So, for example, the King restricted the prison sentence to only 5 days in the Tower and 

other penalties were rescinded 
• The point is that standards were lowered/changed for Francis Baron who was close to 

King James



• Also, Marcus Tullius Cicero prosecuted Verres, a corrupt governor of Sicily in 
70BC for subverting the cause of justice (Verres was accused of seizing 
valuable statues, paintings and so forth from public spaces and private 
houses)

• Cicero also introduced electoral reform laws to fight corruption but when his political ally 
violated the laws, Cicero turned around and defended his ally, Murena:

• Murena had not himself reserved the block of seats at the games; the Crowd which 
accompanied him from his house to the senate had not been hired but was spontaneous; 
Payments made to the voting colleges should be seen as the integral part of the system

• So, Murena was finally acquitted 
• This case represents another example of changing standards when some specific actors 

are involved in corruption
• Are there other recent examples of such changing standards being applied to some 

cases?



Agency and Structure: Can we Attribute Corruption to 
Individual or System Failure? 

• If religious beliefs/values that often inform personal and public life 
standards frown on corruption, what then causes the failure to uphold 
personal and public ethics?

1. Is corruption the result of a lack of agency ( i.e., the capacity to act or 
make a difference regardless of structural constraints)?

2. Does corruption stem from the  individuals’ failure or inability to exercise 
their agency?

3. Is corruption a consequence of a weak structure/system?  
*That is, does corruption result from weak systems/institutions that create 
corruption opportunities from unchecked/monopoly power or discretionary 
power coupled with weak deterrents/regulatory system)?
4. Or is corruption a consequence of a combination of the above forces?



• What do the given case studies – from Rome to Peru and from the U.S. to 
the UK –tell you? 
• From the readings, what has been the role of the press in corruption?
• What does the case study about the Spanish America – Peru and Ecuador –

tell you concerning the relationship between colonialism and corruption? 
• In other words, do you think that colonialism has contributed to corruption 

in the postcolonial states of Peru and Ecuador? Explain your answer. 
• From the readings, what do the U.S. and the U.K. examples/case studies 

tell us?
• What does the former Latvia cabinet minister’s statement (on page 100 of 

the textbook) mean for corruption?



Conclusion

• From the readings, we are told that almost every religious values tend to 
frown upon corruption.
• For most religion, corruption is considered a threat to the state and the 

pursuit of justice
• We also understand that religious values often inform our personal and 

public ethics
• If so, what then causes the failure to live up to the expectations of personal 

and public ethics?
• Does corruption result from a weak structure, lack of agency,  individuals’ 

failure to exercise their agency, or all of these factors?
• Next, please do the readings and contribute to class discussions



International Legal Anti-Corruption Framework: 
Understanding its Context & Purpose

Dr. Joseph Asomah (Ph.D.)
Department of Sociology

U of M



Learning Objectives

By the end of this lesson, you should be able to answer the following 
questions:
1. What led to the establishment of the international legal anti-

corruption framework?
2. What are the main pillars of the international legal anti-corruption 

framework?



Reflections: Theorizing Corruption

• You answered all the questions  well, but I will focus on questions 9 
and 3 to make a point about theorizing corruption. 
• Most of you mentioned a combination of forces driving corruption -

weak institutional systems, lack of agency, and the individual failure 
to exercise agency
• Others emphasized weak institutions. 
• Your contributions show that we cannot talk about social action (e.g., 

acting corruptly) without talking about both agency and structure.
• So, agency and structure are the forces behind social action, reflecting 

Anthony Giddens’s (1984) theory of structuration



Q9: What does the former Latvia cabinet minister’s statement (on page 100 of the 
textbook) mean for corruption?

The Latvia cabinet minister’s statement indicates that institutional corruption and individual
corruption reinforce one another and are difficult to root out within a system, forcing those
who partake in corrupt systems to abide by the ‘rules’ that allow for underhanded tactics.
Individuals who seek to make a difference face an uphill climb to enact any real change. Those
against the way the corrupt system is run face losing their jobs or being unable to provide for
themselves without turning to industry bribes or willful ignorance. The cabinet minister’s
comment on the Prosecutor’s office being bought out by the same corruption they are meant
to prevent, following the principle “scratch my back and I’ll scratch yours,” shows that
corruption is entrenched enough in politics that altering the course involves systemic change,
like with Singapore’s attractive salary structure (p. 101). Individual actions can change the
course, but it requires people’s systemic support. (Ethan Babineau, October 2020)

• This minister's statement speaks to the role of the power elite in (global) 
corruption. 
• Regarding the “attractive salary structure,” somebody can look at this question 

for a term paper: Can attractive salaries alone help control (global) corruption?



Q3. Explaining drivers of corruption, Carmelita (October 2020) had this to 
say: 

I personally feel that corruption is in fact a consequence of the combination of these
given factors – weak institutional systems, lack of agency, individual failure to exercise
agency…. However, I believe that the leading factors for corruption to erupt are weak
institutional systems and self enrichment. It has been discussed both in class lectures
and class readings, that these two factors can be the main drivers for corruption to
erupt. Towards the end of this week's reading, the act of self enrichment is discussed.
It discusses how those who are in a position of power may seek opportunities, within
their (typically weak) institution/political system by finding "loopholes" in their
regulations for the purpose of self enrichment.

• That is, “weak institutional systems” and “self-enrichment” (explaining the 
individual failure to exercise agency) are the leading drivers of corruption.
• Next week, we shall return to factors driving global corruption. 



International Legal Anti-corruption 
Framework: Historical Context
• We know that religious values often reject corruption
• We also know that imperialism/colonialism plays a role in cementing 

corruption in colonies and now postcolonial states
• Also, during the Cold War, the West supported corrupt regimes – e.g., 

Mobutu administration in Zaire, now the Democratic Republic of 
Congo (DRC) – if they were anti-Soviet. 



• For example, despite the revelation by Erwin Blumenthal (DRC Central 
Bank’s director, 1978-1979) that Mobutu was highly corrupt, the 
World Bank and the IMF continued to provide development 
finance/loan
• Between 1985 and 1994, the DRC’s external debt was nearly US$10 

billion
• The multinational corporations have also viewed bribing of foreign 

officials to obtain business deals/concessions as a normal way of 
conducting business, adding to the problem
• Before the end of the Cold War, there was no attempt at criminalizing 

the bribery of foreign officials by the West.



• However, the end of the Cold of War paved the way for a new view of 
corruption as source of inefficiency or as an impediment to economic 
growth/development.
• Since aid was linked to corruption, Douglas Hurd, a former UK Foreign 

Secretary overseeing foreign aid, demanded at the 1990 Organization for 
Economic Co-operation and Devolvement (OECD) meeting that measures 
be taken to rid aid-funded projects of corruption.
• Also, at the World Bank’s Annual General Meeting, Jim Wolfensohn (a 

former Work Bank president, 1995-2005) emphasized that corruption is an 
impediment to development.
• So, Wolfensohn called for “transparency, accountability, and institutional 

capacity” as condition for the World Bank funded programs, laying the 
foundation for the new discourse on “good governance”.



• Paul Wolfowitz, who took over from Wolfensohn, also emphasized 
that corruption is even the biggest impediment to development, 
continuing the World Bank’s anti-corruption stance.
• In 2005, the OECD Paris "Declaration” demanded that anti-corruption 

measures be a condition for all OECD related aid – both donors and 
recipients recognized that.
• On the other hand, from the mid 1970s, under the presidency of 

Jimmy Carter, the US also acknowledged that corruption threatens 
ethics in business practice.
• Following two U.S. investigations, The Foreign Corrupt Practices Act 

(FCPA) was enacted – it was the first legislation in the world that 
prohibited paying bribe in a foreign country.



• These two investigations were:
(1) The Watergate scandal involving a break-in at the Democratic National 
Committee Headquarters was linked to the then President Richard Nixon’s 
re-election campaign, leading to his resignation in 1974; and 
(2) The Securities and Exchange Commission revealed/exposed bribes paid 
overseas, about US$300 million paid by over 400 companies
• From 1994, the Clinton administration also pushed for an international 

legal anti-bribery legislation criminalizing offshore bribery through the 
OECD’s Working Group and that was achieved in 1997
• Thus,  all 31 OECD members were expected to commit to that legal 

framework



• The Council of Europe also introduced its own Anti-Corruption 
Convention in 1998
• In 2003, a United Nations Office to Combat Drugs and Crime 

(UNODOC) introduced/launched a UN Convention Against Corruption 
(UNCAC), which came into effect in 2005 – state parties are expected 
to comply with this convention
• We also need to recognize the role of anti-corruption movements led 

by citizens, civil society organizations, and international non-
governmental organizations (e.g., the Transparency International) in 
pressurizing states to address corruption



UN Convention Against Corruption (UNCAC)

• This convention recognizes that local and global corruption poses danger to 
human and environmental security. 
• Thus, UNCAC reflects the determination of the international community to 

collaborate and tackle corruption as a matter of urgency.
• The global anti-corruption framework has three major pillars:
1) Education – Building anti-corruption culture via awareness creation
2) Prevention – Ensure constitutional and institutional reforms via laws & 

policies, including criminalizing corruption and eliminating loopholes. 
3) Enforcement – Implementing laws to punish corruption-related offences



• But let us have a quick overview of the convention:

• Overview of UN Convention Against Corruption: UNCAC 
(https://www.youtube.com/watch?v=4ASmmfdg_ps&t=3s)

• Signature and Ratification Status available at: 
https://www.unodc.org/unodc/en/corruption/ratification-status.html



UN Convention Against Corruption

• In session two, we learned about preventive and disclosure mechanisms 
that can be implemented to address corruption.

• Now, let us build on that knowledge by looking at some specific provisions 
focusing on measures that can combat corruption based on the UN anti-
corruption convention. 
• Code of Conduct:
• Article 8 of the UN anticorruption convention covers codes of conduct for 

public officials. For example, clause 3 of Article 8 provides the following:
• “In particular, each State Party shall endeavour to apply, within its own institutional 

and legal systems, codes or standards of conduct for the correct, honourable and 
proper performance of public functions.”



Public Procurement and public affairs 
management

• Article 9, for instance, focuses attention to public procurement and 
management of public affairs:
• 1. Each State Party shall, in accordance with the fundamental principles of its legal 

system, take the necessary steps to establish appropriate systems of procurement, 
based on transparency, competition and objective criteria in decision-making, that 
are effective, inter alia, in preventing corruption. Such systems, which may take into 
account appropriate threshold values in their application, shall address, inter alia:

• (a) The public distribution of information relating to procurement procedures and 
contracts, including information on invitations to tender and relevant or pertinent 
information on the award of contracts, allowing potential tenderers sufficient time to 
prepare and submit their tenders; 

• (b) The establishment, in advance, of conditions for participation, including selection 
and award criteria and tendering rules, and their publication; 

• (c) The use of objective and predetermined criteria for public procurement decisions, 
in order to facilitate the subsequent verification of the correct application of the 
rules or procedures;



Public finances

• Article 9 (2) stipulates the following:
• Each State Party shall, in accordance with the fundamental principles of its

legal system, take appropriate measures to promote transparency and
accountability in the management of public finances. Such measures shall
encompass, inter alia:
• (a) Procedures for the adoption of the national budget;
• (b) Timely reporting on revenue and expenditure;
• (c) A system of accounting and auditing standards and related oversight;
• (d) Effective and efficient systems of risk management and internal control;



Criminalization and law enforcement

• Article 15 of the UN convention covers bribery of national public officials:
• Each State Party shall adopt such legislative and other measures as may be necessary

to establish as criminal offences, when committed intentionally:
(a) The promise, offering or giving, to a public official, directly or indirectly, of an

undue advantage, for the official himself or herself or another person or entity, in
order that the official act or refrain from acting in the exercise of his or her official
duties;
(b) The solicitation or acceptance by a public official, directly or indirectly, of an undue
advantage, for the official himself or herself or another person or entity, in order that
the official act or refrain from acting in the exercise of his or her official duties.

Question: Is a good idea to criminalize both the giver and receiver of bribe?



• Article 16 deals with bribery of foreign public officials and officials of 
public international organizations:

1. Each State Party shall adopt such legislative and other measures as may be
necessary to establish as a criminal offence, when committed intentionally, the
promise, offering or giving to a foreign public official or an official of a public
international organization, directly or indirectly, of an undue advantage, for the official
himself or herself or another person or entity, in order that the official act or refrain
from acting in the exercise of his or her official duties, in order to obtain or retain
business or other undue advantage in relation to the conduct of international business.

2. Each State Party shall consider adopting such legislative and other measures as may
be necessary to establish as a criminal offence, when committed intentionally, the
solicitation or acceptance by a foreign public official or an official of a public
international organization, directly or indirectly, of an undue advantage, for the official
himself or herself or another person or entity, in order that the official act or refrain
from acting in the exercise of his or her official duties.



• On the other hand, Article 17 discusses criminalizing embezzlement, 
misappropriation or other diversion of property by a public official:
• Each State Party shall adopt such legislative and other measures as may be 

necessary to establish as criminal offences, when committed intentionally, the 
embezzlement, misappropriation or other diversion by a public official for his 
or her benefit or for the benefit of another person or entity, of any property, 
public or private funds or securities or any other thing of value entrusted to 
the public official by virtue of his or her position



Law Enforcement 

• Article 30 of the UN convention against corruption focuses on 
prosecution, adjudication and sanctions.
• For example, Article 30 (3) provides that:
• Each State Party shall endeavour to ensure that any discretionary 

legal powers under its domestic law relating to the prosecution of 
persons for offences established in accordance with this Convention 
are exercised to maximize the effectiveness of law enforcement 
measures in respect of those offences and with due regard to the 
need to deter the commission of such offences.



• Article 31 deals with freezing, seizure and confiscation. 
• For example, Article 31 (1) states the following:
• Each State Party shall take, to the greatest extent possible within its domestic 

legal system, such measures as may be necessary to enable confiscation of: 
• (a) Proceeds of crime derived from offences established in accordance with 

this Convention or property the value of which corresponds to that of such 
proceeds;
• (b) Property, equipment or other instrumentalities used in or destined for use 

in offences established in accordance with this Convention.



African Union Convention on Preventing and 
Combating Corruption
• Based on this convention, what qualifies as an act of corruption?
• Article 4 (1) details acts of corruption as intended in this African 

Union convention (see page 8).
• This convention is available at: 

https://au.int/sites/default/files/treaties/36382-treaty-0028_-
_african_union_convention_on_preventing_and_combating_corrupti
on_e.pdf



Reading Task

• What aspects or provisions of this UN Convention Against Corruption 
(UNCAC) relate to education,  prevention, and enforcement? 
• Based on the UN Convention Against Corruption, is there any specific 

definition of corruption in this document? Explain your answer.
• Or what does the UNCAC consider to be an act of corruption?



Conclusion

• In this presentation, we have looked at the historical developments 
that led to the establishment of the international legal anti-corruption 
framework
• We have also discussed the UN convention against corruption and the 

main pillars of the global anti-corruption framework
• Next, do the readings and contribute to class discussions



Theorizing Corruption: What Drives Local and 
Global Corruption?

Dr. Joseph Asomah (Ph.D.)
Department of Sociology
University of Manitoba



Learning Objective

• By the end of this session, you should be able to:
1. Briefly explain social theory
2. Discuss at least two factors that can drive petty corruption
3. Mention and explain at least two factors that can drive grand global 

corruption; and
4. Discuss any one specific theory of corruption

*Overall, at the end of this session, you should be able to answer this 
main question: What drives local and global corruption?



Reflections on Class Discussions

• We will focus on Q1 and Q2 to emphasize some points on UN Convention 
Against Corruption (UNCAC, 2004).

Q1. Under the UNCAC, what counts as corruption?
• Articles 15 through to 25 define some acts as corruption – e.g. bribery, 

embezzlement, obstruction of justice, etc.
Q2: What aspects or provisions of the UNCAC and the African Union 
Convention on Preventing and Combating Corruption relate to 
education, prevention, or enforcement?
• For example, Nicole Melanson rightly (October 2020) cited Articles 13 for 

education,  5 for prevention and 32 for enforcement (UNCAC, 2004). 
• More examples to follow



Reflections on Class Discussions
• Chapter II deals with prevention – Articles 5 through to 14 (UNCAC, 2004)
• Article 13 on participation of society encompasses an educational 

component (UNCAC, 2004)
• Chapter III focuses on criminalization (as part of prevention) and law 

enforcement. Examples of Articles on law enforcement include:
• Article 30 deals with prosecution, adjudication and sanction; 
• Article 31(7) focuses on freezing, seizure and confiscation;
• Article 32 on protection of witnesses, experts and victims; 
• Article 33 on protection of reporting persons;
• Articles 52 through to 57 on asset recovery (UNCAC, 2004)
• Remember that education, prevention and enforcement are not mutually 

exclusive; instead, they are all complementary to effectively combat 
corruption



Theorizing Corruption: Introduction

• Social theories are abstract frameworks for explaining/understanding and 
predicting social phenomena.

Theory and research:
1. We can express concrete (or realities) in abstract/theoretical terms using 

data from systematic empirical observations, and
2. We can also make abstract concrete by testing abstract/theoretical 

claims through research – in this case, the abstract not supported by 
data is rejected/invalid

• In this course, we have seen how weak institutions and the power elites’ 
varying interests can lead to local and global corruption. 
• In this presentation, we are going to build on this understanding in 

theorizing global corruption 



The Power Elite
• In this course, we have touched on The Power Elite by Wright C. Mills 

(1999)
• Mills (1956) argues that the indiscretion of the power elite, comprising (1) 

corporations, (2) the military, and (3) political leaders, have grave impact 
on the masses:
The power elite is composed of men whose position enable them to transcend the
ordinary environments of ordinary men and women; they are in positions to make
decisions having major consequences. Whether they do or do not make such decisions
is less important than that they occupy such pivotal positions: Their failure to act, their
failure to make decisions, is itself an act that is often of greater consequences than the
decisions they do make. (Mills, 1956:73)

• Power elites are people in positions of power whose actions and inactions 
have grave consequences on others, particularly the masses. 



Who Are the Power Elites? Expanding on the 
Definition
• The power elite occupies the top hierarchies of critical institutions:

‘They occupy the strategic command post of the social structure in which are
now centered the effective means of the power and the wealth and celebrity
which they enjoy’ (Mills, 1956: 74).

• The power elite rule the big corporations and ‘run the machinery of 
the state and claim its prerogatives’ (Mills, 1956: 73).
• The power elites do not rule alone: 

‘The power elite are not solitary rulers. Advisers and consultants, spokesmen
and opinion-makers are often the captains of their higher thought and
decision.’ (Mills,1956:74)



• As we have observed in this course, by their actions and inactions, the 
power elite create demands and pressures that cannot easily be 
escaped by ordinary men and women.
• Think about power elites broadly:
• as encompassing individuals or group of people running institutions 

(e.g., health, security, education, agriculture, corporations, etc.) at 
different levels – from local to global – and 
• whose actions and inactions have inescapable consequences on 

others, especially the masses



Agency and Structure

• We will build on our understanding from previous discussions on agency 
and structure. 
• Anthony Giddens’ (1984) theory of structuration highlights how “agency” 

and “structure” shape social actions, i.e., actions that have impact on 
others. 
• In The constitution of Society: Outline of the theory of structuration,

Anthony Giddens (1984) argues that to understand social action, we need 
to understand the following:

1. Human agents (and their motivations for actions and inactions) and 
2. their (agents’) institutional/structural environment/context 
• Giddens argues that being human implies being an agent with the capacity 

(i.e., agency or power) to act – intervene or make a difference – or deciding 
not to do so



• Being an agent implies having the capability (i.e., agency) to “intervene in 
the world, or to refrain from such intervention, with the effect of 
influencing a specific process or state of affairs” (Giddens, 1984, p. 14).
• Although social actions are embedded within institutional structures and 

processes, this embeddedness does not imply that individuals lack agency:  
We should not conceive of the structures of domination built into social institutions as in some 
way grinding out 'docile bodies' who behave like the automata suggested by objectivist social 
science. (Giddens, 1984, p. 6)

• Agents are NOT robots responding to programmed instructions or social 
roles without any form of power (i.e., agency) to influence the situation.  
• However, as discussed in this course, there may be exceptions in contexts 

where people are genuinely afraid to do the right thing because they fear 
for their safety and that of their families. 



Structure:
• For Giddens (1984: 24), the most indispensable ‘aspects of structure 

are rules and resources recursively involved in institutions’ in meeting 
particular social needs. 
• Thus, as noted in last week presentation, an analysis of social actions, 

including global corruption, should consider both: 
• (1) Weak systems/institutions and 
• (2) The role of actors, particularly the power elite’s interests – (e.g., 

illicit self-enrichment, to win or retain political power, etc.) 



Other Theoretical Perspectives
1. Rational choice theory – micro-level explanation for individual decision: that people break the law if the 
potential benefits of doing so far exceed the potential cost. 
2. For Klitgaard (1988), monopoly and discretionary powers plus weak accountability create corruption – here, 
weak systems are the focus of analysis
3. For Mungiu-Pippidi (2013), the level of corruption depends on the degree of available opportunities and the 
nature of existing deterrents (both legal and normative) – here too, weak systems are the focus of analysis
4. Crime opportunity theory – that people commit crime because they have opportunities/chances to do so 
(Clarke, 2012; Clarke & Cornish, 1985). 
• But not all people with crime opportunities go ahead to commit crime – critique of crime opportunity theory
5. According to Asomah (2019: 639), grand corruption primarily stems from a combination of three factors: 
(1) Greed [referring to the actor’s interests];
(2) Opportunities embedded in institutional powers; and 

(3) Weak deterrents.



Petty Corruption: Driving Forces

• For Cockcroft (2014: 118), petty (i.e. small-scale) is driven by the 
following pressures:

1) Survival 
2) Greed
3) Orchestration from the above
4) Reciprocal payment



Grand Corruption: Driving Forces

• According to Cockcroft (2014: 115), grand corruption is driven by the following:
1. Political funding/finance, including party funding
• Corruption as a political strategy to win or retain political power: buying loyalties 

of key actors (e.g., security leaders, parliamentarians, etc.); given inflated 
contracts to party financiers
• Multiple case studies, including France, Germany, Italy, Japan, India, Brazil, and 

Tanzania
2. Syndicates of organized crime 
• Apart from buying influence (political, judicial, and security), and infiltrating 

politics, they can also use assassinations to safeguard their interests (see the 
Brazilian case study);
• Multiple case studies, including Italy, Croatia, Bulgaria, Brazil, Cambodia, Guinea-

Bissau, Guinea, Afghanistan



(3) Multinational corporations bribing officials for market share
i). Bribing officials to secure contracts, particularly in construction, power 
generation, and defense sectors
ii). Management and sometimes the board  advancing their financial 
interests: 
• Several examples given including Enron in the U.S. (2006); Parmalat in the 

Netherlands (2004); Airbus in France (2020);  Satyam in India (2009)
iii). Willfully mispricing products traded internationally – also known as 
transferring prices, making audit reports suspect
iv). Legitimizing illegally traded products 



Conclusions

• In this presentation, we have looked at how to explain corruption – petty and 
grand at the local or global level
• In doing so, we have examined different perspectives/theories from different 

authors, including Klitgaard (1988), Mungiu-Pippidi (2013), and Asomah (2019)
• Based on Giddens’s (1984) theory of structuration focusing on agents and 

structure and Mills’s (1956) power elite, I have emphasized the following:
• Explanations for (global) corruption should ideally include both actor and 

structural perspectives 
• That is, any analysis of global corruption should capture weak 

institutions/systems and actors’ interests (e.g., greed, self-enrichment, power, 
etc.)
• Next, please do the readings and contribute to class discussions
• Class Test 2 will cover sessions 6, 7, 8, and 9.



Addressing Global Corruption: Understanding 
Key Roadblocks

Dr. Joseph Asomah (Ph.D.)

Department of Sociology

St. Thomas University



Learning Objectives

• By the end of this session, you should be able to discuss with specific 
examples three key roadblocks in the fight against global corruption



Reflections on Forum Discussions

• Question #1: Is there any success story in the fight against global 
corruption? Please briefly explain your answer with a specific

Yes, there is… In the case of Kerry Khan and Michael Alexander, they were accused of
taking bribes from contractors in exchange for government contracts, inflated billings
and fake invoices. Both charged now for bribery and fraud, in October 2011, the two
were arrested as they believe they took around 20 million. These two individuals
remain in jail, waiting for the trail, looking to receive large sentences of 25 to 50
years…. (Brett Springer (November 2020)

Global Witness, a civil society organization, has successfully exposed corruption. In 
1993, they were committed to expose the ways that natural resources were being 
raided illegally and brought to small elite groups. For instance, they were effective in 
revealing the situation in Cambodia, where the Khmer Rouge and government forces 
loyal to King Norodom had financed themselves by smuggling timber into 
Thailand. (Claudia Cuevas Aguiar , November 2020)



Reflections

Question #2. Can corporations play any constructive role in addressing 
global corruption? Please briefly explain your answer with an 
example(s)

Yes, they can play a useful role by following anti-corruption laws –
however, there is a limited success (see Chapter 8 of the required 
textbook) 



Reflections
• Question3. Can civil society perform any positive role in tackling local and global corruption? Briefly explain 

your answer with a specific example(s).
• At the end of the documentary, the rolling message explains that there was enough data and evidence presented to 

prosecute those involved. As a request from the makers of the documentary, they ask viewers to share the video and talk 
about its contents as much as possible. Global corruption may seem too lofty for civil society members to do anything about 
it, but as quoted in the video, right now" this corruption is unpunishable because it has been built by the people who are 
supposed to be doing the punishing." We cannot become complacent in addressing corruption. We need to play our part 
and not just watch and consume corruption as entertainment. This is an injustice that we can expose by standing up in 
mutual agreeance that this [corruption] is not ok. ( Brittany Ranni, November 2020)

• According to the text (p.149), Civil Society organizations have played a crucial role in the fight against global corruption…
Through the unification of like-minded individuals who are ready to fight corruption, such as Transparency International, 
corruption can be exposed. Due to TI being independent (NGO), they were able to have some success in preventing and 
stopping global corruption in the instance of, France Courts freezing corrupt leaders assets, helping Columbia with their 
procurement system to avoid and reduce corruption, and a few more success stories…

• If an organization is dependent on Government funding, they may be less likely to report suspicious behaviour in fear of 
losing their funding/ livelihood.

• On a local level, all kinds of institutions can help fight corruption through whistleblowing and implementing no-tolerance 
policies for corrupt behaviours. Educating the public on how toxic corruption is to societies is crucial in bringing awareness to 
the topic of Global Corruption and its effects. ( Nicole Melanson, November 2020)



Reflections

• Question # 4. Can individual prosecutors and investigators succeed in fighting 
against local and global corruption without the power/political elite’s 
commitment?
• Yes, they can if they are committed to the cause. 
• But syndicate of organized crime and  the corrupt power elite can strike back. 
• For example, in Italy, the Sicilian Mafia assassinated Giovanni Falcone and Paolo 

Borsellino
• Question #5 

• Developed countries should have an active role in the battle against global corruption.
However, this is not always the case…. The documentary showed how this extremely
luxurious hotel was owned by a Russian businessman… The Swiss government gave this
businessman a permanent residence because they wanted to receive taxes instead of the
Russian government. Switzerland and Russia are accomplices of the corrupt actions and
networks of this businessman… (Maria Hidrobo, Nov. 2020)



Reflections

• Question 6 response Alexandra Emery (November 2020)
• Kenya's Case Study: In 2010, Kenya implemented a new constitution that banned individuals 

and ministers from holding office while being investigated on corruption-related charges.
• Italy's Case Study: The "maxi trial" involved Giovanni Falcone and Paolo Borsellino's 20 years 

on their investigation into Sicily's Mafia. In the 1986's trial, 474 suspects linked to the mafia 
were prosecuted. The Sicilian Mafia retaliated by assassinating both magistrates.

• Nigeria's Case Study: Nuhu Ribadu participated, with the Economic and Financial Crimes 
Commission, in holding many political leaders and authorities accountable for their corrupt 
practices. In a span of only two years, 2004 to 2006, Ribadu's team "investigated two 
thousand cases, made a similar number of arrests, prosecuted more than two hundred cases 
...." and "recovered 5 billion dollars in stolen assets."

• In the case of Nigeria, Nuhu Ribadu was later relieved of his post when there was 
a change of government and he later sought asylum in the United Kingdom 
because of threats to his life for fighting corruption.



Reflections

• Question 7 response by Jiayu Liang (November 2020)
• From the documentary, I have learned three things about the system of

corruption in the Russian Federation. The first is how corruption in Russia is
systematic and those participating in corrupt activities would leverage their
position in the government to shield them from prosecution. The second is it
appears that those in senior government posts in the Russian federal
government appear to act without any consequences from the law. The final
thing I learned is there appears to be a trend with corrupt Russian officials
and their families of investing their ill-gained fortunes abroad, often in
western European nations with strong institutions.



Reflections

• Question 8 
• We should work on both the systems and ourselves:

I believe a very important aspect of positive social change and controlling global corruption is placed 
on the systems, specifically the government ... Along with this to bring positive social change is just 
for the public to educate themselves on issues such as these and to speak out when violations are 
being made. Overall, I think the main thing we can all do in order to bring positive change is to 
acknowledge the issues going on in the world and not allow them to be covered up. (Abigail 
Cameron, November 2020)

In my opinion, in order to bring about positive social change and control global corruption, two 
things need to occur. The first is awareness brought to society on the issue of corruption. If society is 
educated on the issue, people are better able to point out corrupt activities they come across in 
their own lives. If corruption becomes a well known social issue, it has the potential of making 
people more likely to stand up against corruption. The second suggestion would be government 
reforms and creating as well as enforcing more government regulations with regards to 
corruption. (Katelyn Irish, November 2020)

**Education, government [or institutional] reforms, and then enforcement – reflecting the 
anti-corruption framework



Key Roadblocks

• Cockcroft (2014) identifies three key roadblocks:

1. The existence of shadow/informal economy – the larger this sector, 
the higher the incidence of corruption and the state loses revenue 
because taxes are not paid
2. Ill-gotten wealth/funds can easily be channeled into “blackholes” or  
transferred to secrecy jurisdictions (i.e. offshore centers)
3. The ambivalence of developed countries/western governments (e.g., 
the UK and the US)



The existence of shadow (informal) economy

• In some places shadow economy is close to or more than 50% of GDP 
– e.g., 45% in Russia and 60% in Tanzania
• Correlation between between high informal economy and high 

corruption
• For example, the informal sector easily lends itself to tax evasion
• A case in point is the charcoal business in Tanzania estimated at 

US$650 million but about 80% of all taxes due were not paid.
• This unregulated and mostly unrecorded trade/business is a part of 

Tanzania’s shadow economy.



• Blackholes and grand corruption: Use of different scams/fraudulent tactics
• Phony items or ghost projects inserted into state budgets –
Examples: 
• Frederic Chiluba, a former Zambian president, transferred US $46 million into his UK 

account to cover fictitious intelligence service expenses
• Elites offering overpriced state contracts to companies they have established – e.g., the 

Anglo Lease in the Kenyan case
• Oil bunkering in Nigeria done by militias, but the oil product is then sold to vessels 

owned or leased by politicians or military officers.
• Another example is the coltan or diamonds mined in DRC starting with unrecorded 

mining carried out unlawfully in areas controlled by the militias, but the money 
generated finds its way into the formal economy through the banking system

• The illegal sale of small arms is another case in point



Illegally obtained funds

• Illegally obtained funds can easily be transferred to secrecy 
jurisdictions
• Examples of secrecy jurisdictions:
1. Delaware (in the U.S.)  
2. Cayman Islands (hosting 600 banks and 18000 companies)
3. British Virgin Islands
4. Switzerland 
5. Luxemburg
6. Monaco



The Ambivalence of Developed Countries

• Western governments often prioritize their economic, political, and 
security interests over the need to tackle global corruption
• For example, western governments consider funds laundered in their 

secrecy jurisdictions as foreign investments 
• Other considerations include energy, concerns over radical Islam, and 

security of Israel



• The power elite – both at the local and international levels – are the 
major hindrance (Asomah, 2020)

• So, we all have a role to play in mounting pressure on these elites to 
commit to enacting and enforcing anti-corruption measures



Conclusions

• In this presentation, we have briefly examined the key roadblocks in the 
fight against global corruption:
• The existence of informal/shadow economy
• The ease with which funds gained illegally can be channeled into the 

formal economy or secrecy jurisdictions
• The lukewarm attitude of Western governments to tackle global corruption 

head-on
• The power elite at local and global levels constitute a hindrance and we all 

need to do what we can to make them respect anti-corruption laws 
• Next, please do the readings, watch the documentary, and contribute to 

class discussions



https://studydaddy.com/?utm_source=pdf

