The Federal Reserve System (FED) Policies and Objectives in an Era of Globalization

The globalization of the world economy has seen an increasing level of economic integration and a spike in the level of regional, national and local interdependence characterized with an increasing level of cross-border movement of goods, services, capital and technology in a process referred to as economic globalization (Joshi, 2009). The role of the Federal Reserve in the global economy is important to the stability of the global trade and commerce systems (Weiss, 2014).  In this paper, I outline my views and experiences on the discussions that happened in the 2016 Hagan/Iona – CIBER/UConn Summer Symposium. 
Globalization can be defined as the integration of different cultural groups which bring about changes in the society. Globalization was in the past meant mainly for interactive purposes due to the hunter and gatherer nature of human beings. This led to the encouragement of trade between communities. The increased level of integration continued to prevail over the years giving rise to a new form of trade. The evolution of globalization has thus not only been part of the past but continues to play a big role in the future of the economy (Grossberg, Wartella, Whitney, 2006).

One of the major results of globalization is the increased integration between countries. For a country to be able to produce goods and services, they need to invest in human resources. Human resource simply put means the investment in employees who provide services on behalf of the company in question. The cost of maintaining employees has become high due to the low returns in majority of the businesses. To cut down on the costs, employers have taken advantage of the low cost of production in the third world countries. Individuals in these countries are more than willing to work for twice the amount of time in exchange of very low wages. This has led to the increased rate of unemployment in the United States which in turn has affected the economy in terms having an unproductive population that do not contribute to the provision of taxes (Penn, 2009).
The Federal Reserve System (FED) Policies and Objectives have a significant impact on the global monetary policy. Policymakers in emerging economies like China, India and Brazil have often complained of the adverse spillover of monetary policy in more advanced and developed economies such as the United States. The Federal Reserve System (FED) Policies and Objectives via monetary policies may have adverse exchange rate on other developing economies. Currency wars and economic competition are just some of the effects of the negative effects of the Federal Reserve System (FED) Policies and Objectives (Taylor, 2013). Despite these adverse spillover effects of the US Federal Reserve, there are several advantages or benefits of Federal Reserve System (FED) Policies and Objectives. 

The Federal Reserve System (FED) Policies and Objectives is instrumental in ensuring stability in the global financial system by encouraging a rule-base approach to financial stability and advocating for cooperation among nations globally. The use of a rule-based policy in most markets (even though some central banks deviates from these rules and requirements in an effort to stabilize their domestic markets) ensures a coordinated globalized world economy in which serious disparities in current exchange metrics are minimized. Perhaps the  benefits of globalization that were discussed in Session 3 of the conference by Athar Murtuza from Seton Hall University in a paper titled “Plenary: History of Globalization Infused with Universal Humanism: Course Development” are the best manifestations of the positive roles of Federal Reserve System (FED) Policies and Objectives within the global economy as outlined by (Taylor, 2014). The Federal Reserve System (FED) Policies and Objectives remain the best method of coordinating and regulating currency exchange in a globalized world economy.
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