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                 Cases in Healthcare Finance, 5 th Edition Copyright 2014 Health Administration Press  12/6/2013  CASE 19 QUESTIONS RN TEMPS, INC.   Capital Structure Analysis  1. What is the potential impact of increasing amounts of debt financing on the ROE and risk of RN Temps (Tiffany’s first concern)? 
  2. What is the potential impact of increasing amounts of debt financing on the firm’s stock price and CCC? 
 Graph the stock price and CCC at different levels of debt and interpret the relationships among them (Tiffany’s second concern). 
  3. Tiffany’s third concern: 
 a. What are some potential changes that might affect the business risk of RN Temps? 
 b. Use the information in Exhibit 19.3 to analyze the financial effects of potential changes in business risk of RN Temps. 
  4. Calculate the Times Interest Earned and the Cash and Marketable Securities to Annual Interest Expense for RN Temps (Tiffany’s fourth concern). Please show your calculations.  5. Tiffany also wants to know the value of the firm at $7,500,000 of debt according to the Modigliani-Miller with corporate taxes model and the Miller model. 
  6. Considering all the information available in this case, what is your best estimate for the optimal (target) capital structure of RN Temps? 
  7. In your opinion, what are three key learning points from this case? 
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                Fast and convenient

                Simply post your question and get it answered by professional tutor within 30 minutes. It's as simple as that!
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                Any topic, any difficulty

                We've got thousands of tutors in different areas of study who are willing to help you with any kind of academic assignment, be it a math homework or an article. 
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                100% Satisfied Students

                Join 3,4 million+ members who are already getting homework help from StudyDaddy!
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